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RECEIVED OF
1 MICHAEL A. DAWES

c/o A. Ba te s  Butle r III
One South Church, Suite  1000
Tucson, Arizona  85701

2008 FEB -`l p Us Ia

In pro pe r
AZ CORP C0?*if*1lsslon

DOCKET CONTROL

BEFORE THE ARIZONA CORP ORATION COMMIS S ION

In the  ma tte r of:
Docket No. S-20570A-07-0709

MICHAEL ANDREW DAWES
(CRD#62832) and LINDA DAWES,

ANS WER TO  CO MP LAINT

Respondents.
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I a m Re s ponde nt Micha e l A. Da we s , a ppe a ring on my own be ha lf. hereby

answer the  compla int as  follows:

1. Admit.

2. Admit.

3. Admit.

4. Admit,

5. De ny. We  (Linda  a nd Micha e l Da we s ) S tipula te d to a  Cons e nt De cre e  of

Le ga l S e pa ra tion in April of 2002, a nd the  De cre e  of Le ga l S e pa ra tion wa s  file d on

J a nua ry l, 2004 (Ma ricopa  County, Arizona , FN2002-002242). The  P e tition  fo r

Dis s olu tion  of Ma rria ge  wa s  file d  S e pte mbe r 1 , 2006, a nd the  Cons e nt De cre e  of

Dis solution wa s  tile d Fe brua ry 2, 2007 (P ima  County, Arizona , D20064218). It wa s  not

until 2007 tha t a ny of the  promis s ory note s  re fle cting funds  I borrowe d we re  in de fa ult.

At a ll times  prior to tha t, none  of the  notes  were  in default.

6. Deny. Linda  Dawes  had no knowledge  or informa tion tha t even sugges ted

the re  was  any illega l conduct by me  a t any time  pe rtinent to this  compla int, whe the r prior
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to our separa tion or during and a fte r our separa tion and divorce . It was  not until 2007 tha t

any of the  promissory notes  re flecting funds  I borrowed were  in de fault. At a ll times  prior

to tha t, none  of the  notes  were  in default.

7. To the extent a  response is  required, Deny.

8. Admit, a s  to the  re s igna tion from Emmett La rkin on Februa ry 5, 2007, a fte r

me e ting with la w e nforce me nt, I de cline  to a ns we r the  re ma ining a lle ga tions  of this

pa ra gra ph purs ua nt to the  Fifth Ame ndme nt of the  Unite d S ta te s  Cons titution a nd the

Arizona  Cons titution.

9. I de cline  to a nswe r this  pa ra gra ph pursua nt to the  Fifth Ame ndme nt of the

United Sta tes  Constitution and the  Arizona  Constitution.

10. I de cline  to a nswe r this  pa ra gra ph pursua nt to the  Fifth Ame ndme nt of the

United Sta tes  Constitution and the  Arizona  Constitution.

11. Admit.

12. Admit.

13. Admit.

14. To the  e xte nt this  pa ra gra ph mis cha ra cte rize s  the  la ngua ge  of the  ple a

agreement, Deny.

15. Admit.

16. Sentencing in U. S. Dis trict Court is  scheduled for March 6, 2008.

17. This  a llegation ca lls  for a  legal conclusion and on that basis , Denied.

17. a ) I decline  to answer this  pa ragraph pursuant to the  Fifth Amendment

of the  United Sta tes  Constitution and the  Arizona  Constitution.

17. b) I decline  to answer this  pa ragraph pursuant to the  Fifth Amendment

of the  United Sta tes  Constitution and the  Arizona  Constitution.

17. c) I decline  to answer this  pa ragraph pursuant to the  Fifth Amendment

of the  United Sta tes  Constitution and the  Arizona  Constitution.
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17. d) I decline  to answer this  pa ragraph pursuant to the  Fifth Amendment

of the  United Sta tes  Constitution and the  Arizona  Constitution.

18. This  a llegation ca lls  for a  legal conclusion and on that basis , Denied.

19. This  a llegation ca lls  for a  legal conclusion and on that basis , Denied,

20. This  a llegation ca lls  for a  legal conclusion and on that basis , Denied.

I deny all allegations of the complaint not specifically admitted.
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RESPONSE TO

REQUES TED RELIEF

I respectfully request tha t none  of the  requested re lie f conta ined in the  compla int be

granted as  aga ins t me . I am not engaging in any securities  transactions  and have  a lready

surrendered to Federa l authorities . I have  no objection to revocation of my license(s).

As part of the  plea  agreement in the  Federa l matter, I have  agreed to pay res titution

in  a n  a moun t o f $1 .7  million , a nd  I will do  e ve ryth ing  with in  my a b ility to  do  s o .

Therefore , there  is  no need for the  Commission to enter a  s imilar, duplica tive  order.

I ha ve  no source  of funds  in orde r to pa y the  S ta te  of Arizona  a ny a dminis tra tive

pe na ltie s  a nd the  ins is te nce  by the  Commiss ion to s e e k a ny such orde r will only inhibit

my future  a bility to pa y re s titution unde r the  Fe de ra l ple a  a gre e me nt. P le a s e  s e e  the

a tta che d  informa tion  on  my curre n t income , e xpe ns e s  a nd  de bts  provide d  to  the

bankruptcy court.

I re que s t tha t the  ma rita l community not be  s ubje cte d to a ny re s titution orde r,

adminis tra tive  pena ltie s , or any othe r a ffirmative  action, s ince  the  marita l community was

severed severa l years  ago. In a ddition, I de libe ra te ly withhe ld a ny informa tion from

Linda  Da we s  tha t might ha ve  give n he r knowle dge  of a ny ille ga l fina ncia l a ctivitie s .

Again, none  of the  promissory notes  were  in default until 2007, so there  was no reason for

Linda  to know or be  conce rne d with this  a ctivity. Furthe r, Linda  Da we s  is  now the  s ole
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1 support for our dis a ble d a dult son. She  ha s  be e n force d into ba nkruptcy, he r bus ine s s

e ffe ctive ly ruine d by the  publicity a tte nda nt to my s urre nde r a nd ple a , a nd s he  ha s  no

ability to pay any order of this  Commiss ion.

DATED this  7th day of Februa ry, 2008.
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. J o '1.
.-rachael A. Dawes
Respondent
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